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INDONESIA’S special economic zones 

(SEZs) are on track to attract 92.3 tril-

lion rupiah (S$8.7 billion) in local and 

foreign investment by the end of 

2021, of which nearly 32.8 trillion 

rupiah has already been realised as of 

July.

Revealing this at a webinar on 

Monday, Coordinating Economic Af-

fairs Minister Airlangga Hartarto said 

that, until July, a total of 166 in-

vestors have invested in the SEZs and 

created over 26,700 jobs.

The companies operating in the 

SEZs exported 3.66 trillion rupiah 

worth of goods between January and 

July 2021, he remarked.

There are currently 19 such zones 

across several provinces in Indonesia, 

of which 15 are in operation with an-

other four under construction.

The Indonesian government under 

President Joko Widodo has pledged to 

make the SEZs a top priority in order 

to attract foreign investment, boost in-

dustrial activity and create jobs.

Mr Hartarto noted that, as of Au-

gust this year, 129 business entities 

have registered their profiles in the 

SEZs to enjoy certain facilities once 

they are operational there.

These facilities include exemption 

from income tax, value-added tax, 

purchase tax on luxury goods, import 

duty, import tax and excise.

Speaking at the same event, Fin-

ance Minister Sri Mulyani Indrawati 

said that the government will provide 

fiscal incentives and other perks in 

the SEZs.

Companies can enjoy tax holidays 

depending on the size of their invest-

ments. They can get 10 years of tax ex-

emption for an investment worth 100 

billion rupiah, a 15-year tax holiday 

for a 500-billion rupiah investment, 

and a 20-year tax holiday for a one-tril-

lion rupiah investment.

Dr Sri Mulyani added that the gov-

ernment is developing an application 

system that will improve efficiency 

for investors, as they will only need to 

use one system for various services in 

the SEZs. “It provides convenience be-

cause it only requires one single docu-

ment,” she said.

The application system is  de-

veloped by the Indonesian National 

Single Window Institution, along with 

the Ministry of Finance’s Directorate 

General of Taxes and Directorate Gen-

eral of Customs and Excise.

“I hope that the development of in-

formation and technology in the SEZs 

can realise the competitiveness of In-

dustry 4.0 development in Indonesia” 

she said.
Also at the webinar, Investment 

Minister Bahlil Lahadalia stressed that 
consumption and investment have 
helped  to  boost  Indonesia’s  
Covid-19-hit economy.

“Investment is the most important 
instrument to boost national eco-
nomic growth,” he said, adding that 
the government has set a target to at-
tract 968.4 trillion rupiah in invest-
ments for the whole of 2022.

In his remarks, he reiterated the 
2021 target to attract total direct in-
vestment of 900 trillion rupiah from 
domestic and overseas sources.

He  noted  that  Indonesia  has  

already obtained close to half that 

amount – 442.8 trillion rupiah – in the 
first six months of the year.

For the second quarter of 2021, 
Singapore was the top foreign in-
vestor with US$2.1 billion, followed 
by Hong Kong, the Netherlands, Ja-
pan and China.

In 2020, Singapore maintained its 
position as the largest investor in In-
donesia with investments totalling 
US$9.8 billion, according to the Invest-
ment Coordinating Board.

Singapore has stayed top of the list 
since 2014,  with  its  investments  
spread across various sectors includ-
ing manufacturing, energy and logist-
ics.
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FRANCESCO  Scadaoni  has  vivid  

memories of the first time he drove 

an Aventador, the flagship product of 

Italian supercar maker Lamborghini. 

More than a decade ago in Italy, the 

company’s region director for Asia-Pa-

cific took a prototype of the mid-en-

gined, V12 two-seater onto the motor-

way linking Bologna with Verona in 

the north, and decided to go for it.

“I started to push on the highway, 

and I remember it was 250km/h and 

still pushing, and I felt this engine 

that never dies,” he said. “It was never 

ending.”

But for fans of an engine that has 

become a Lamborghini signature, that 

ending has now come.

While the Aventador is the kind of 

car whose acceleration must seem 

boundless, the V12 that powers it has 

reached the end of its lifespan, as Lam-

borghini consigns pure combustion 

cars to history.

On Tuesday, the brand launched 

the Aventador LP 780-4 Ultimae in 

Singapore, a limited-edition car de-

signed to give its engine a send-off. 

Lamborghini is only building 350 

examples of the 780 horsepower ma-

chine, along with 250 open-top Ul-

timae Roadsters.  It  accelerates to 

100km/h in just 2.8 seconds, and can 

reach 350km/h.

The  Aventador  Ultimae  costs  

roughly S$2 million while the Road-

ster is slightly higher at S$2.15 mil-

lion, but it’s too late if you feel like 

adding either to your collection. 

The Ultimae cars are already sold 

out around the world, Mr Scadaoni 

said. 

Even if someone changes his mind 

and gives up his booking, there is a 

long waiting list of hopefuls. 

“We don’t disclose the number for 

each market, but Singapore got quite 

a good allocation of cars,” he told The 

Business Times at a media viewing. 

He said that local dealer EuroS-

ports Auto acted quickly to secure the 

cars. “Our dealers know those V12 lov-

ers,” he added.

While the Aventador’s engine ap-

parently has no shortage of well-

heeled fans, tightening emissions reg-

ulations are making powerful combus-

tion engines an endangered species. 

“I think that history will look back 

and then see that this will be the last 

masterpiece, the last icon of the pure, 

pure definition of a super sportscar,” 

Mr Scadaoni said of the Aventador Ul-

timae.

Adding electric motors and a bat-

tery pack, a move that arch-rival Fer-

rari has made with three of its mod-

els, is the next step for Lamborghini. 

“We will hybridise our full product 

line. The first hybrid car, in 2023, we 

will be the new Aventador. It will still 

have a V12, naturally aspirated en-

gine, plus a hybrid unit,” he said. 

The brand’s other cars, the Urus 

sport utility vehicle and the Huracan 

sports coupe, will also get hybrid en-

gines. 

“This will allow us to reach 2025 

with a 50 per cent reduction in terms 

of CO2 emissions,” he noted.

The first all-electric Lamborghini is 

due in 2027, and Mr Scadaoni admit-

ted that making sure it excites drivers 

the same way that its combustion 

cars do is a challenge. 

“This is the difficult part of our 

job,” he said. 

“We need to make sure that when 

you sit  in the new electric Lam-

borghini, you will feel like you are sit-

ting in a Lamborghini, no doubt.”

I
NTEREST in sustainable invest-

ing has surged in recent years – 

with good reason. Today, asset 

owners and investors are likely 

to heed the environmental and 

social impacts of their capital, and in-

stitutions which advise and invest on 

clients’ behalf are just as vigilant, if 

not more so.

This is because climate change can 

no longer be dismissed as a remote 

threat.  Already,  extreme  weather  

events are causing extensive damage 

to livelihoods and lives. Signatories of 

the Paris Agreement in 2015 vowed to 

cap the rise in global temperatures to 

1.5 deg C, but based on the latest 

data, far more more drastic action is 

needed to keep this target within 

sight.

In the social sphere, issues such as 

labour policies and income disparity 

also have a bearing on economic and 

political risks. Covid-19 in particular 

has accentuated social issues such as 

workers’ welfare and unequal access 

to vaccines. 

The upshot is that a growing com-

mitment to sustainability is rapidly 

driving  a  reallocation  of  capital  

among asset owners and investors, 

who increasingly recognise the power 

of private capital to drive change. 

Data from the Global Sustainable In-

vestor Alliance’s (GSIA) biennial re-

port records a rise in sustainable as-

sets from US$30 trillion in 2018 to 

US$35 trillion in 2020.

In the mutual funds space, Morn-

ingstar reports steady inflows into 

funds focused on environmental, so-

cial, and governance (ESG) issues, hit-

ting a cumulative US$2.3 trillion in as-

sets as at end-June. The data reflects 

all funds that claim to have a sustain-

ability objective or use ESG criteria in 

their security selection.

Large institutions with long-term 

portfolio objectives such as sovereign 

wealth and pension funds are increas-

ingly adopting the ESG discipline in in-

vestments. 

For its part, Prudential, as a life in-

surer, asset owner and manager, sees 

itself as a long-term steward of cus-

tomers’ assets. It incorporates ESG 

factors into investment decisions,  

alongside traditional financial ana-

lyses. Pulse by Prudential, an app with 

health and wealth components, is 

part of the group’s ESG strategy to 

raise access to health and financial se-
curity.

Walking the talk

But sustainable investing is by no 
means limited to institutions. It has a 

place as well in individuals’ long-term 

retirement portfolios for a number of 
compelling reasons. One is alignment 

with investors’ values. Younger in-

vestors in particular seek to invest 
sustainably. 

Yet another big reason is risk man-
agement. Morningstar says in a paper 

that ESG factors “come down to the 

bedrock of investing: risk”. 

It notes: “A company that ignores 

these risks or commits a misstep 

could  incur  significant  economic  

costs that jeopardise its ability to earn 

long-term, sustainable profits.”

Says  Andrew Chen,  Prudential  

Singapore’s acting head of invest-

ment: “How well companies identify, 

address and mitigate ESG risks or un-

sustainable practices in many cases 

can influence their competitive ad-

vantage, particularly given the in-

creasing awareness and focus of con-

sumers and governments around the 

world. 

“If a company is viewed to be un-

willing to reduce its ESG risks or un-

sustainability  concerns,  investors  

may move capital towards those that 

are stronger from an ESG perspective. 

This can add up to material implica-

tions for sectors, countries and asset 

allocation in portfolios.”

Regulatory risk also looms large. 

Major economies have rolled out emis-

sions standards and carbon pricing 

mechanisms, as well as incentives for 

energy efficiency. 

For asset managers and advisers, 

greater scrutiny is also being placed 

on sustainability disclosures in the ef-

fort to weed out greenwashing, or the 

practice of making funds or invest-

ments look greener than they actually 

are.

In Europe, the Sustainable Finance 

Disclosure Regulation (SFDR) came 

into effect this year, which will make 

sustainability reporting mandatory 
and force asset managers, insurers 
and pension funds to disclose how 
they consider ESG risks in their invest-
ments.  In  the  US,  regulators  are  
mulling sustainability disclosure re-
quirements. And the Monetary Au-
thority of Singapore is to set out ex-
pectations for disclosure standards 
for retail funds that claim to have an 
ESG objective by 2022.

Mr Chen says there are well estal-
ished frameworks to help investors 
and  advisers  make  investment  
choices aligned with their sustainabil-
ity goals. He says the fund categorisa-
tion set up under the SFDR is among 
the most stringent. 

Managers can also be differenti-
ated through third-party accredita-
tion for their ESG products, as well as 
how they convey their ESG strategy. 
“This can help to distinguish between 
those who added the ESG considera-
tion as an afterthought from those 
who have a coherent strategy with 
ESG as an important factor,” he says.

On top of regulatory risk are the 
reputational  and  valuation  risks  
arising from heightened shareholder 
activism and even litigation. The past 
few months alone have thrown up 
high-profile cases. In June, a coalition 
of heavyweight investors with a com-
bined US$17 trillion in assets called 
on  some  of  the  world’s  highest-
impact companies to disclose environ-
mental data.

Shareholder  activism  has  also  
forced the hands of oil giants Exxon 
and Chevron, driving them towards 
greener strategies. Exxon was forced 
to give up two director seats in a 
shareholder revolt; and in Chevron’s 
case,  a  majority  of  shareholders  
voted in favour of a proposal for the 
group to cut carbon emissions. 

But quite apart from risk manage-

ment, the drive towards sustainabil-
ity also throws up investment oppor-
tunities. 

Opportunities abound

Climate trends are almost unanim-
ously cited by asset managers as a 
megatrend set to potentially last dec-
ades. This has surfaced myriad oppor-
tunities in areas such as renewable en-
ergy, energy efficiency and agricul-
tural technology, among many oth-
ers. 

Does ESG deliver outperformance? 
While debate continues unabated on 
this, the short-term evidence appears 
positive. MSCI ESG Research found 
that the MSCI ACWI ESG indexes fin-
ished 2020 at least as well as the par-
ent index, and most outperformed 
during the slump and rally of 2020. 
“ESG characteristics played a leading 
role in outperformance during the 
slump, rally and the whole year,” it 
said.

It is important to note that the “sus-
tainable” label encompasses a range 
of approaches. Here are some:

■ Negative or exclusionary screening: 
This comprises the avoidance of sec-
tors such as coal, tobacco and muni-
tions. 

■ ESG integration: This is defined by 
GSIA as the explicit and systematic 
use of ESG factors in financial ana-
lyses. Assets invested via this ap-
proach grew 43 per cent between 
2018 and 2020, to US$25.5 trillion.

■ Best-in-class: Selection of invest-
ments based on positive ESG perform-
ance relative to peers.

■ Thematic: Investments based on 
specific themes or solutions.

■ Impact: Investments with intention-
ality; typically requires measurement 
and reporting on impacts.
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Francesco Scadaoni, region director for Asia-Pacific at Lamborghini, with 
the new Aventador LP 780-4 Ultimae car.  PHOTO:  LAMBORGHINI  ASIA  PACIFIC

“How well  companies identify,  address and  
mitigate ESG  risks or  unsustainable  practices 
in many  cases  can  influence  their  
competitive advantage,  particularly  given the 
increasing  awareness  and focus of consumers 
and governments  around the  world.”
Andrew Chen, acting head of investment, Prudential Singapore

Empowering you to get the most out of life

Insurance Solutions | Priority Service | Loyalty Privileges

www.prudential.com.sg/Ascend

Brought to you by

The Aventador Ultimae closes a chapter for the Italian supercar maker, 
six years before its first all-electric car is due

4 | TOP STORIES
The Business Times | Wednesday, September 15, 2021


